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* Current Ratings

e Max Capital Group Ltd. and its operating insurance
companies have strong underwriting and operating pe
competitive position as a diversified specialty ins
company, and strong enterprise risk management.

e The company has drastically reduced its alternative
in 2009, decreased its financial leverage, and impr
capitalization.

e As aresult, we are assigning our 'A-' counterparty
strength ratings on Max Capital Group Ltd.'s operat
reinsurance companies. We also are raising our coun
on Max Capital Group Ltd. (NASDAQ:MXGL) to 'BBB' fr

e The outlook on both of the ratings is stable.

NEW YORK (Standard & Poor's) Aug. 25, 2009--Standar
today said it assigned its 'A-' counterparty credit
ratings on Max Capital Group Ltd.'s operating insur
companies. At the same time, we raised our counterp
Capital Group Ltd. (NASDAQ:MXGL) to 'BBB' from 'BBB
the ratings is stable.

"The rating actions on Max Capital Group Ltd.
and reinsurance companies reflect their strong unde
performance, with a five-year average combined rati
deviation of 7.7%; strong competitive position as a
insurance and reinsurance company; and strong enter
said Standard & Poor's credit analyst Damien Magare

Max Capital's new management team of about thr
on developing Max Capital into a specialty provider
significantly improved the company's operating plat
name in the market. Max Capital's limited equity sc
it limits the company's access to certain customer
Similar to its peers, the company is affected by th
property/casualty insurance and reinsurance, which
rate increases overall. Also, Max Capital, much lik
ability to raise capital amid the current financial
However, this is not a significant risk because Max
leverage and strong capitalization.

The company's competitive position has been en
operational diversification with platforms in the U
the U.K.), leading to greater distribution strength
company also has focused increasingly on areas in t
achieve an underwriting competitive advantage, and
and specialization in certain product areas. Max Ca
performance has been strong and less volatile than
purposely lower catastrophe risk component. Changes
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investment allocation have resulted in transforming the company from one that
was known for its hedge fund allocation, to a compa ny focused on specialty
product offerings with a dramatically lower hedge f und allocation in line with

some of its peers.
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Complete ratings information is available to R atingsDirect subscribers at
www.ratingsdirect.com. All ratings affected by this rating action can be found
on Standard & Poor's public Web site at www.standar dandpoors.com; select your
preferred country or region, then Ratings in the le ft navigation bar, followed

by Find a Rating.

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed to preserve
the independence and objectivity of ratings opinions. The credit ratings and observations contained herein are solely statements of opinion
and not statements of fact or recommendations to purchase, hold, or sell any securities or make any other investment decisions. Accordingly,
any user of the information contained herein should not rely on any credit rating or other opinion contained herein in making any investment
decision. Ratings are based on information received by Ratings Services. Other divisions of Standard & Poor's may have information that is
not available to Ratings Services. Standard & Poor's has established policies and procedures to maintain the confidentiality of non-public
information received during the ratings process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such securities or third
parties participating in marketing the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no payment
for doing so, except for subscriptions to its publications. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees.
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